Kentucky Rural Water Association

Helping water and wastewater utilities help themselves
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Mr. Jeff Derouen, Executive Director
Public Service Commission

P. O. Box 615

Frankfort, KY 40602-0615

Re: Case No. 2015-00209
Dear Mr. Derouen:

Kentucky Rural Water Association (KRWA) held a training session for Water
District Commissioners at the Warren Co. Water District office in Bowling Green,
Kentucky, on July 16, 2015. On behalf of Kentucky Rural Water Association, |
hereby attest that this program, herein referenced as Case No. 2015-00209,
approved for six (6) credit hours by the Commission, was performed as submitted.

As required, a list of commissioners who attendees this class and earned
continuing education credit for the approved course is enclosed. Handouts
provided by the speakers are also enclosed.

Kentucky Rural Water Association would like to thank the Kentucky Public Service
Commission and staff for their leadership and support in approving the training
offered at this training session. If additional information is required please do not
hesitate to contact our office.

anet Cole

Education Coordinator
j.cole@krwa.org

Sincerely,

Enclosures

3251 Spring Hollow Avenue - Bowling Green, KY 42104 - Phone 270.843.2291 - Fax 270.796-8623
www.krwa.org



Hours Earned by Water District Commissioners

attending the Tralning Sesslon

Sponsored by Kentucky Rural Water Association
at the Warren Co. Water District Office in Bowling Green, Kentucky

July 16, 2015
PSC Case #2015-00209
PSC Hours
First Name Last Name Organization Eamed
Wayne Jackson Allen Co. Water District 6
Darace Tabor Allen Co. Water District 6
Ash Brunson Christian Co. Water District 6
Steve Hunt Christian Co. Water District 6
Loyd Houchens East Logan Water District 6
Roy McDougal Edmonson Co. Water District 6
Barry Rich Edmonson Co. Water District 6
Tad Donnelly Warren Co. Water District 6
Henry Honaker Warren Co. Water District 6
Glen Johnson Warren Co. Water District 6
R. Harvey Johnston Warren Co. Water District 6
Joe Taylor Warren Co. Water District 6

3251 Spring Hallow Aveauo

Kentucky Rural Water Assoclation

Bowling Green, KY 42104 Ph: 270.843.2291

Fx: 270.796.8623

www.krwa.org




Rate Design
Cost of Service
Cost-based Rates

CKY RURAL WATER ASSOCIATION
Andy Lange
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£ Federal Policy (EPA)
Sustainability Goals

» Effectively Managed Utilities

» Pro duct Quality & Customer Satisfaction
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' esoyrce Adequacy thru Asset Management
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Goals of Rate Design

»Meets Revenue Reguirement (next slide)

» Easy to Understand (for the utifity and the
customer)

\» Easy to Administer

Eqwtable and Non-discriminating
§Stable (utility) and Affordable (customer)
-\iiontmum/ in Rate Philosophy
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* irRevenue Requirement

» Operating and Maintenance Revenue
Requirement:

I -i Operation and Maintenance Expenses
=™ + Dbt Service and Coverage

/+ .BEp%eaatlon
=Total-Revenue Requirement

7/16/2015

Cost of Service (COS)

» Pricing for a service based on the costs
incurred in providing it.

COS _pricing can be applied to an individual
g_gstome r based on the costs of serving that
¢ustomer or as an average cost of service

Cost-based Rates

» A ratemaking concept used for the design
and development of rates to ensure that the
filed rates recover the costs of providing the
serwce
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5 Steps to Cost-based Rates

» Billing Analysis (customer usage pattems)
» Review O & M and Capital Budgets
» Determine Revenue Requirement
.ﬂk;g,‘egffkg’rm Cost of Service Study
' p‘e/vglép Rates

7/16/2015

Regulated Utilities in KY

» All PSC-regulated utilities are required to file
tariffs that specify all rates and charges
based on demonstrated Cost of Service
considerations

',
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' PSC"“r%quires” Cost-based Rates through its
‘rate:?s'es

e

Utility Rate Issues

» Hesitancy of governing bodies to adjust rates

» Lack of adequate funding for expansion, repair and
replacement

_+»#:Dedlining water consumption
Mo
AT T

A m i
-qstqmér Considerations (Affordability & Education)
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Utility Rate Issues

» Hesitancy of governing bodies to adjust
rates

e Municipal Utilities
N Water Districts
in Whté;r__Associations
-%gﬁew-owned Utilities
\5\-. f

.-,-:.,.q-‘-\"‘ﬁ»"entualty leads to higher rates!

7/16/2015

Utility Rate Issues

» Lack of adequate funding for expansion,
repair and replacement

» Ruraj Development
o EWSRF and CWSRF
/» Other EPA (No earmarks)
\ --No:jsr_pi‘te Grants since 2008!
,". \.'—.' ‘\'\__,qf\
re=yt”Leads to higher rates!

Utility Rate Issues

» Declining water consumption

+ Leads to revenue shortfalls

,g,ngher rates!

—L 1~ -Residential water use for water districts in KY has
- deceased from 5,538 gallons per month in 1993 to
4,110 in 2013, a 26% decrease




7/16/2015

Utility Rate Issues

» Growth has slowed (total connections)
» Leading to higher rates

Digtricts %  Associations %

hed1975 L 103,436 10,435
w 19;3"5% ..... 203,354 +97 27,276 +161

M\ 19958 339,637 +67 46,383  +70
N¥zo0sf ... 477,448 +41 68,049 447
[ N§2010- ... ... 517,755 71,965

S Nobua ... 529,072 +11 71,822 +6
g

Utility Rate Issues

» Revenue has increased (total revenue)
= Because of more customers and higher rates

Blstricts %  Associations %

. arw“"'”""é"'iég&s ...... $105.4 M $13.2 M

N 2000, $1350M 428 $165M 425
= 20085 . $I666M +23  $220M. +33
L) $230.6M 438 $283M 429
v 20%a ... $2702M 417 $323M <14

o™

Cost of Service .

» Cost of Service Study
* Allocates cost
» Commodity Costs
_ » Demand Costs

,;, "».Customer
£ _» Fire Protection
] \Qi"‘holesale
N >_,50ther




! ";:':‘Cﬁemicals for Treatment
S

Cost of Service

» Commodity Costs

* Power for Pumping

oA
» Purchased water/wastewater
a

.
4

7/16/2015

Cost of Service.

» Demand Costs

» Costs associated with providing the facilities to
meet the peak demands placed on the utility.

s "h’"""""‘r )

?L.
< F“" /»,Tre_atment, pumping and storage fadilities

“Follection and distribution mains
/ s

S
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#=pr="" v AssOGiated personnel costs

T Induswiaty
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Cost of Service
» Customner Costs

» Costs incurred to serve customers without
regard to usage.
kel it
w

By f"" pMetering, service lines and meter reading

iy

h% N hBl[lmg and collections
N
x-vl:f\
™ » ASsOCiated personnel costs

7/16/2015

Role of Financial Planning

» Provides a Framework for Decision Making
» Assures Financia! Sustainability
> Use as a Capital Planning Tool

\a .\v o

USe as.e Strategic Planmng Tool

Capital Planning Issues

» Customer’s ability and willingness to pay for
new facilities




. Why is Water and Sewer Undervalued?

» Under-priced.

" » Infrastructure is hidden.
bt 7

o

ANT s

» Cusfon}ers are ignorant to the processes of
gettlng water from the source to the tap or
astewater from the toilet to the stream?

7/16/2015

Utility service is a bargain!

Cable/Sat Television $70.00

Basic Cellular Phones 50.00

Basic Broadband . 30.00
" thnklng Water 3370

Wastewater A 30.70

—m ‘L
w|ll|ngness to Pay vs. Willingness to Charge

Water/Sewer Service is Affordable

» Public water in KY costs an average of $8
per 1,000 gallons.

>The markup cost for a private water
c0mpany on tap water is 5 - 10 percent.

ety Poo-

418 around 400 percent,

»The nﬁlarkup cost on a $0.99 bottle of water




Boardsmanship

Roles and Responsibilities of Utility Board Membars

RECEIVED
JUL 27 2015

pUBLIC SERVCE
COMMISSION

To Govern...
not

...Manage.

.

Specific Duties of a Board
+ Hire, evaluate and compensate a Manager
» Adopt Policies
> Adopt and Amend Budgets
> Adopt Long-range Plans

> Adopt Rates, Rules & Regulations (Tarifts)

—




Individual Board

e 'Members...

...act in the best interest
of the utility.

-

Specific Duties of Board
Members

+ Stay informed

= Attend meetings regularly

« Perform tasks assigned by Board
« Support decisions of the Board

» Keep Board matters conﬁdeniial

+ Avoid Confiict of Interest (w
Besrsdnmanahip

Board Officers

Offices of a Water District (KRS 74.020(5}}

Chairman
Vice Chalrman
Secratary

Treasurer




Board Officers

Offices of a Water Association (KRS 273.227 & Bylaws)
President or Chairman
Yice President or Vice Chairman
Secretary

Treasurer

Others
enr ki bip. w

Board Officers

Utility Commission Officers (KRS Chapter 96)
Depandent on Class of City and establishing ordinance

Chalman
Vica Chalrman
_ Secretary

Treasurer

—

Board Officers

Chairman or President

Presids over meetings

Sign warrants (KRS 74.050}

Prepare meeting agendas

Call special meetings

Execute documants approved by Board
Porform other dutles assigned by Board
Perform other duties spacified in Bylaws or

Ordinance




Board Officers

Vice Chairman or Vice President

No statutory duties (Water District or Utility
Commission)

Presida over meetings in absence of Chaiman or
President

Perform other duties assigned by Board

Ordinance

Perform other duties spacified in Bylaws or
Sosrdemanshin w

Board Officers

Secretary

Cause the Minutes of all meetings to be prepared
Act as custodian of official records

Countersign warrants (KRS 74.050)

Authanticate official records

Perform other duties assigned by Board

Parform other duties speaciflad in Bylaws or

Ordinance
Boardesnarmhipn w

Board Officers

Treasurer

Cause a!l funds to be disbursad according to law
and procedures adopted by Board

Perform other duties assigned by Board

Perform othar duties specifiad In Bylaws or

Ordinance
Boerdumanihin w




Legal Standard of Care

The “PIG” Rule

If it seems "piggish” to you, it probably is!

...80 keep your snout in your own trough!

Legal Standard of Care

Water Districts and Utility Commissions

No statutory standard of care but the case law standard requires...
+ Good faith

+ Reasonable care and diligence

= Acting within the scope of aulhority

The sistutory standard of care for water associstion directors is
instructive for water districts and utllity commissions.,
4

Besrdemansiip

Legal Standard of Care

Water Associations (KRS 273.215)

A Director shall discharge his duties:
+ In good faith
- Onan "informed basis”

+ inthe best interests of the Association

]




Legal Standard of Care
“Informed Basis” kRrs 273.2152)

A director shall be considered to discharge
his duties on an informed basis if he makes,
with the care an ordinarily prudent person in
a like position would exercise under similar
circumstances, inquiry into the business and
affairs of the corporation or into a particular
action to be taken or decision to be made.

—

Legal Standard of Care

Reliance on Information «xrs 273.215(3)

A director Is entitied to rely on informatlon, opinions, reports or
rits, including financlal st and other financial
data, if prapared or pressnted by:

+ {fficers or amploy of the comporation whom tha dira h thy
belleves to be raliable and competent;

LN

Legal counssl, public arnts or cthar axp as to mattars the
director honestly believes to be within that expert’'s area of axpertize;
or

+ Acommities of the board of directors of which he i3 not & member if
the director h ly balleves the itten marits conid
Boiercupmarahip

Legal Standard of Care

Exceptions may be made in
instances where a director
possesses special knowledge that
indicates alternative action is
prudent and necessary.

—
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Board Meetings

¥ Regular Meetings

b4

Spacial Meetings
Preparing for Meetings
Conduct of Mestings

Action by Individua) Board
Membars Outside of Meetings

.

Board Meetings

Regular Meetings

+ Adopt a regular meeting schedute
» Sattime, date and location

e

Inform the Media (radlo, print, television)

+ Inform the Public (bills, website, newslstter)

—

Board Meetings

Special Meetings

» Who calls a special meeting?

+ Notice of meeting
- Board Mambaers, Media, General Public

+ Agenda - action limited to agenda items

> How much advance notice is required?

Boardemership

&y




Board Meetings

Preparing for Meetings .

+ Develop an Agenda
» Prapare an Information Packet for Board Members
» Deliversd in advance {between two days and one wesk)
- Contents
+ Meeting Aganda
« Minutes of prior meeting
« Operational, Managemeant & Financial Reports

+ Other information
]

Board Meetings

Conduct of Meetings

> Followthe Agenda

» Use Parfiamantary Procedure

> Voting by Chalrman or President?
* Public Commeant

> Closed {(Executive) Session

—

Board Meetings

Action By Individual Board Members
Qutside of Meetings

» Oficers

» Other Board Members

| .




Board Minutes

A Board “speaks only through its
minutes.”

——

Board Minutes
Preparation of Minutes

Who prepares minutes?

- Board Secretary or Staff

Who edits minutes?

+ Staff or legal counsel

Are meetings recorded on audio andlor video?

Signing and Approval of Minutes
Soardumanphip W

Board Minutes

A complete set of approved

Minutes should be maintained at
the utility office for inspection by
the general public and the media.

When are the Minutes considered in “final
form” and available for public inspection?

—




Parting Thought

Every utility’s Board should
develop and adopt a “Board
Governance & Policy Manual.”

Questions?

—

10
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Board and Manager

Effective Cc ications for Utllity Boards and Managers

RECEIVED

JUL 27 205
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“The problem with
communication...is the
illusion that it has been
accomplished.”

George Bernard Shaw

e S

Effective Communication
is a Two-way Street!

Board > Management

Management > Board




Is Effective Communication
Just a Two-way Street?

Board member!
Is this how you feel?




A Good Board...

...hires an effective Manager.

— |

A Good Board...

» Seeks to Understand the “Big Picture”

» Sets and Approves Reasonable
Policies

» Reviews and Follows Policies!

» Gives Manager Direction and Flexibility
» Fairly Evaluates the Manager

> Doesn't Micro-manage!
N,

A Good Manager...

...develops an effective
Board.

How?




A Good Manager...

» Provides Accurate Information the
Board

» Helps Board Set Reasonable Policies
» Implements and Follows Policies!

» Employs and Directs the Staff
» Is Professional in all Relationships

» Doesn'’t Micro-manage! w
Board poy Menega: {

Board Policies

> Budgets (Operating & Capital)

» Personnel

» Compensation & Classification

» Purchasing

» Investment

» Rates and Charges

» Customer Service N (w

Budgets

» Budgets are the Board's ultimate
policy tool — no activity can legally
be accomplished without budget
authorization from the Board.

Board gyl Mansge ‘w




Budgets

» Budgets should be prepared by
Management with Staff input and
Board oversight and approval.

» Budget Committee?

mﬂw(w

Budgets

» Budgets are not chiseled in stone ~
they should be flexibly-followed.

If conditions warrant change,
amend the budget!

|

Budgets

» A Capital Budget is a longer-term
plan for imprevements and
additions to the utilities
infrastructure.

>3 years? 5 years? 10 years? 20

years?
e g e @ﬁ




Personnel

» Personnel Policies (including
Classification & Compensation
Plans) are a Manager’s most
important Policy tool!

Board pref Manager (w

Personnel

» Personnel Policies should be
developed with significant input from
the Board, Management, and Staff.

» They should always be reviewed by an
attorney with experience in personnel

and labor laws.
Soard gnd Marager (w

Purchasing

» Consider adopting the Kentucky
Model Procurement Code (KRS
Chapter 45A).

» Establish a Small Purchases Policy
and set minimum threshold

amounts.
Soerd prej Manager w




Investments

> Adopt a written Investment Policy
that establishes how, when and
where surplus funds are invested.

muw‘w

Rates and Charges

» Adopt cost-based rates and
charges.

» Review rates and rate structures
periodically.

» Keep your customers informed.
Board gy Manager

Customer Service

» Keep your customers informed!
» Keep your customers informed!!

» Keep your customers informed!!!

Bourd yrod Mariiper ‘w




Customer Service

» Develop a customer-first approach.
« New-Customer Package
« Public Relations and Promotion
» Stress Customer-Friendliness

» If you make doing business easy for your customer,

you make doing business easier!
Board grad Manager (w

Board Reports

»What does the Board want to see?
»What does the Board need to see?
« Tachnical Reports?
« Financial Reports?
+ Management Reports?

|
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What's So Great About Kentucky...

...Water and Wastewater Utilities?

RECEIVED

JUL 27 2015
PUBLIC SERVICE

COMMISSION

7 Contributing Factors

for

Kentucky's Water & Wastewater Utilities

to rank

Among the Best in America!

T Contributing Factors

1
- Climate/Geography

* Kentucky averages nearty 50 inches of railn sach year

* Kentucky has the second most stream miles n U.S?
(Ataska - 1%)

* Kentucky relies more on surface waler than grouniwater
The only stale In the U.S.




7 Contributing Factors

;— 2
Federal Laws

* The Safe Drinking Water Act (1974)
* The Clean Water Act (1972)

+ State Primacy (sowa-1977, cwa - 1983)

7 Contritmtimg Factors

3
State Laws & Regs

* DOW has been “out tronl™ of most federal regulations
* KRS Chapter 74 established a framework for success!

« PSC Jurisdiction has contributed to mostly-solvent utllities

T Contributing Factors

4
Federal Funding

* USDA Rural Development in Kentucky is the "BOMB™
+ Our U. S. Congressional delegation is very supportive

+ Kentucky typically receives more from Washington than
we pay in laxes




Pl

T Contributing Faclors

3
State Funding/Planning

* Kentucky’s 20/20 Plan has led to $850 miltlon it funding
+ SB 409 led to Planning and Project Profiles

* Kentuchy Infrastructure Authority reorganized

T Contribuiing Faciors

6
KRWA

« tnterin Lozns -S835 Milllon (o 350 borrowers
* Flexible Term Loans - $339 Million

+ Traimed - 60,000

* Assisted - 75,000

* 345 Uty Mansgemmen! Professionals

7 Comtributing Faclors

Climate/Geography
Federal Laws
State Laws & Regs
Federal Funding
State Funding/Planning

KRWA
Natural Consolidation




7 Contributing Fectors

* Water dist

* We're smag

Public Water Systems

A systemn for the provision 1o the pubiic of weter for human consumption
through plpes or other constructed corveyances, H such tystern has ot least
fifiaen service connections or regulsrly serves sl least twenty-five individusls,

CWS - Community Water System (serves year-round)

Exmrmphiit Mundapalithes, Witer Diftricts, Witer Aliodetions, Privitebycwred

TNCWS - Transient Non-Community Water System

Exsmples: Resorts, Restaurants, Motels, Campgrounds, State Packs

NTNCWS . Non-Ti ient Non-C Ity Watar Sy

Eamples; Schoohy, RY Parks, lnchastriss, Senkor Citiren Carten.

Natura%g%gzlidation

YEAR INCWS NTNCWS cws PWS  CHANGE

[ 1974 1058 282 868 2178 ]
[L1e7e o3 252 758 112 7% |
[ 1980 400 213 839 1254 % |
[ 199w 199 (L] 497 781 EEN
[ 2009 49 28 09 44 3% |
[ z01s 27 18 381 a4 7% |
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How Much Progress Have We Made?

Pike County

Pike County Public Water Syslems - 1974
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Pike County Publlc Water Systems - 2015

Non-Tryopieng WCWS Inmiem NOWS  Sommunity Water Syytems
CLOSED Tehoen Oty
28 Restauraty/Mioteh Motley Property LLC
I Moblle Horna Perky Mourtaln Weter Dirtric
35 Coal Mires Pikaville Woter & Sewer Dapartment
1 Schooh
S State/Fadersl Properties
4 Owrches

4 Active Public Water Systems

Public Water Systems By Selected Counties - 1974

Kentucky's Total = 2178

34
82 N L. Y Water B Beans
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H 4 i
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e e e v Sourte: KY Public Service Commizsion Tari#f Library

Public Waler Syslems By Selecied Counties - 2015

Kentucky's Tolal = 404

14
18 Nea-Translent Men-Community Water Bystems Basne
144 .
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e ] Kentucky has reduced the numbar of PWSs by over 81 %
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Public Water Systems in Kentucky - 2015

404 Public Waier Systemms in Kentucky

18 Hen-Trasalent NenLominenity Water Systems Ei_t_,{\\_
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- 77 counties have three or fewsr Commondty Water Systems

Community Water Systems - 2015
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Rates Across Kentucky

July 16, 215
Warren County Water District

RECEIVED
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Utility rates are calculated
based on cost of service
considerations relative to

the type of

customer and
the overalli
revenue needs
of the utility.

Types of Customers

Residential (Inside City/Cutside City)
Commercial
Industrial
Public

Raw Water
Bulk Sales
Wholesale
Others?




|ae Frat:

Rate Structures

Ex. $30 per month (regardiess of use)

* Uniform
Ex. §5 per 1000 galions {regardiess of use)}

L] Block {Ascending ar Dascending)
Ex. $3 per 1000 (First 5000 gallons)

$4 per 1000 {Next 5000 galions)

Rate Structures

Minimum ¢+ uniform or bloch

81000 Firat 2000 galions
$3.00/1000 Over 2000 galions
820.80 First 2000 gablons
83.0071000 Next 3000 galions
4001000 Ovar 5000 gallons

Customer Charge + uniform or block

$10.00 No minitnam usage

$5.00/11000

$20.00 No minlmum vssge
- $5.00M000 First 8000 galions

40011000 Ovar 3000 galions

Rate Structures

Stnecturg Very  5mal Medium  Large  Very ALL
Small Lamge

UnHform 28% 53% 39% 3% 0% 6%

Deciining % 9% 13% 15% 23% 10%

Increasing 1% 14% 14% 25% 2% 13%

Seasonal % % % 0% 5% <i%

Flai traparma) 18% 17% 17% % 20% 7%
Flat {comprad) 8% 1% % % 2% 16%
Other 6% 8% % % 9% ™

Source: USEPA 2008 Communry VWater System Sunay Report




Billing Minimums of Choice
(262 Utllities Surveyed)

Galiony
None
750
1000
1500
2000
2500
3000

Count  Percontagy

32 12%
3 1%
48 18%
13 5%
158 60%
3 1%
8 2%

Wholesale Water Rates

(Water Producers)

Lowesy  Aversgy  Highest
MuniclpalPrivats [30) $1.08 3243 427
WDs3, WA, WCs (24} $1.63  SL76  $191
Wastern Kentucky {19) $1.43 3253 875
Central Kentucky (24) $4.00 3208 31
Bluegrass (19) $1.59  $2.81 %427
Southeasiemn Kentucky (23} $1.70 $274  S348
Northeastern Hantucky (18] $143  $i64 8382
Alt Utillies {104) $1.08 5252 8427

Average Residential Water Rates - 2013

Water Districts & Associations by Area Development District

{Rasad on K300 gations Whige)
Nentucky $39
Wastern $38 NX
Central 338 $48 ar "
Bluegrass $39 "1 $42 $47 {
Northern 343 $36 oA
Eastern $42 i -
LT ey $43
an $36 $39 xR
$35 $a1 o
e ER Le v i’
$46 $38 $41 $az W,
Py 7
$28 e e e e
—— 3 Source: KY Public Sarvice Commission Tarff Library




Average Residential Water Rates - 2013
Water Districts & Associations by Area Development District
(Weteiedd oy actustl svwrage ubage of 4153 pallang)

Kentucky $32

Western 29 NM

Central 532 $37 o,
Blusgrass $38 xi $34 $37
Northern  $35 $34 oA
Eastern $34 $34 5
LT oy $32
on $30 $36 -
$30 3
re ; Lc v
- $34 532 $33 $34 ¢
$22 . _—— . .

Source: KY Public Service Comwniasion Tart Libeary

Last Rate Change?

Out of 135 Water Districts and Water Assoclations...
* 60% have aftered "rates” during the past 2 ygars
. éz% have altered "rates” since 2010

* No utilities have “rates” more than 10 years old|

I M2 mt I 20h 04 KT 2000 20068 M0 2063 Pre-I00Y

56 25 20 23 2 3 2 0 2 2 0 O

A% R TE% — T % — R — 7% — ITH — B — 100%,

Average Residential Water Rates - 2012

Municipalitiss by Area Davalopmant District
(Based on HIOU pallons ussge)}

Nentucky 30

Wastern $28 K
:I.nll'll :;g $30 .31-2 "o
uegrass
Northern  $29 .25 s“ s30 {
Eastern 30
w P28
LT
on $29 $32 e -
$30 $33 -

(1] L] Le i s f
- $30  $3a s2¢  $29 ,,f

22 et

-

—mer e Source: Cannon & Cannon and KRWA Surveys
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Water Rate Comparisons - 2012

All Cithes (136)
Small Cltias {30}
Jumdnr 2,200}

Medlum Citles [53)
0.3 100

Large Chias [43)
(woar 10000
Water Districts/Associstions (138)

Al Utilitias (322}

Source: Cannon & Cannon Survey

5000 galions

Mvacoge  adden  Outside

$30 $27 $37

$34 b ) 341

$28 $26 $34

$23 $22 $32

$33 $38

M 2

Municipal Water Rates — 2012

Top Ten (Highes

Burgin $55.58
North Middletown  $59.23
Russeliville $59.05
Millersburg $58.25
Midway $56.84
Auburm T 85444
Lyneh $53.06
Livingsion $52.50
Indinglon $50.76¢
Jackson $50.51

Based on cost for 5000 gallons

Bottom Ten (Lowest)
$11.15
$12.72
$13.40
$13.20

Corbin
Murray
Manchester
Henderson
Kewil
Glasgow
Cwensbora
Central City
Mayfield
Calvert City

$13.41

$132.60
$13.82
$14.30
$14.39
$15.20

Rural Water Rates — 2013

- Top Ten {Highes!)

Corinth $69.80
Ratllesnake Ridge  $66.68
Catdwell County $63.00
South Eastern $57.85
Easi Clark $56.95
Breathitt County $55.85
East Pendieton $55.74

East Logan $55.68
Todd County $55.50
North Hopkins $56.25

Based on cast for 5000 gallons

Bottom Ten {Lowest)

Murray #2

Norih Marshall
SE Daviess
Maorray #3
Warmren Counly
Wast Daviess
Dexter-Almo

NE Woodiord
Boone County
Laurel County #2

$17.30
$19.67
$19.73
$19.88
$21.39
$23.65
$24.15
$24.73
$26.05
$26.67




Average Residential Sewer Rates - 2012

All Utilities by Arss Development District

[Based on $000 pallons. umage]}
Nentucky  $33
Wastern 33 L]
Contral 329 $3T e,
Bluegrass $38 ] $41 $38
Northern $38 529 OA
Enstern $31 $32 s
na
o $38 $33
or $29 KR -
$32 $31 "
rE SR Le iy
$38  $20 s29 526 ?

ru
$28

Source: Cannon & Cannon Survey

Sewer Rate Comparisons - 2012

S000 gations

Mescspe  ledlan  Outalde
All Chies (181} 332 $30 41
Small Cities (92) $35 $33 $43
fomer 2,000
Madium Cltles (47) 1 $29 1
0.3 10000
Large Citlas {42) $27 $26 $39
fwver 10000
Crther Utliitles {29) 336 $33
Al Utliities (220} £33 sh

Source: Cannon £ Cannon Survey

Sewer Rates - 2012

Top Ten (Highest) Bottom Ten (Lowest)

Dry Ridge $76.83 Corydon $12.57
Hanson $63.72 Elizabsthiown $13.20
Ledbetter WD $63.62 Murray $14.19
Powell's Valley WD $62.B0 Whitley County WO $14.25
Misersburg $58.00 Conbin $16.09
Clay City $57.35 Glasgow $16.80
Sauthemn WD $56.54 Ashland $17.15
White Ptains $56.66 Morehesd 31725
Garmison-Cuincy WD $55.00 Hyden $17.50
Mercer County SO $54.50 Edmonton $18.02
South Shore $54.00 Somerset $18,02

Based on cost for 5000 galtons




Residential Water Rates

RECEIVED
Allen County Water District 10-5-2011 73 pages J0L &7 205
PUBLIC SERVICE
First 2,000 gallons $19.29 minimum bill CORRBHSPN
Next 3,000 gallons $7.58 per 1,000 gallons
Next 5,000 gallons $6.42 per 1,000 gallons
Next 60,000 gallons $5.86 per 1,000 gallons
Over 70,000 gallons $5.37 per 1,000 gallons
Christian County Water District 3-5-2010 27 pages
Ogallons $16.00 minimum bill
$6.49 per 1,000 gallons
East Logan Water District 3-1-2013 52 pages
First 2,000 gallons $23.31 minimum bill
Next 2,000 gallons $11.10 per 1,000 gallons
Next 2,000 gallons  $10.67 per 1,000 gallons
Next 4,000 gallons $9.45 per 1,000 gallons
Over 10,000 gallons $7.05 per 1,000 gallons
Edmonson County Water District 7-15-2011 38 pages
First 1,500 gallons  $12.00 minimum bill
Over 1,500 gallons $4.50 per 1,000 gallons
Warren County Water District 10-17-2013 36 pages
First 2,000 gallons  $11.16 minimum bill
Next 8,000 gallons $3.41 per 1,000 gallons
Next 90,000 gallons $2.74 per 1,000 gallons
Next 900,000 gallons $2.29 per 1,000 gallons
Over 1,000,000 gallons $1.95 per 1,000 gallons



Water Districts with Sewer Customers - 2014 PSC Annual Reports

ADD Water District

LC
Cv
NK
BR
BG
BR
BT
NK
PU
LT
BG
KR
Ccv
PE
KR
PE
BS
LC
BS
BG
PU
BS
PU
BR
cv

Adair Co.
Black Mountain
East Pendleton
Edmonson Co.
Estill Co
Fountain Run

Grant Co.
dVE D

Hardin Co. #1
Jessamine-S. Elk.
Knott Co
Knox Co.

eQoelile
Letcher Co
Lyon Co.
Martin Co.
McCreary Co
Mountain
Powell's Valley
South 641
Southern
Symsonia
Warren Co.
Wood Creek

Total 2014

Average
Median

2013 PSC Report

Residential Total Expenses
R Avg. B of: R g.B Dperating ota
1273  $567,791] 37.17] 31.00 1684 $567,791]  28.10 $567,791 $921,100
8 $1.104] 1150 29.10 8 $1.104f 11.50 $597 $6,384
52 $20,542| 32,92 4878 52 $20,542 32.92 $15,232 $16,093
56 $19,472] 2898 2473 56 $19.472| 28.98 $10,458 $47,191
366]  $105207] 2385 3250 457 $161.281]  29.41 $217,267 $342,701
91 $6,140 562] 18.80 104 $11,264 9.03 $17,796 $56,289
291)  $141263] 4045 55.00 316 $155,884]  41.11 $108,948 $204,143
1310]  $554,209] 35.26] 45.81 1435 $662,007|  37.29 $442,474 $649,522
172 $86,620] 41.97| 3534 189 $103,119]  45.47 $66,192 $90,305
8002| $3,024,111] 31.49] 3487 8866| 6,640,388 62.41 $4,823,945| $6,565,562
542|  $288,840| 44.41| 50.35 641 $505,910f  65.77 $594,819]  $805,551
131 $63,639] 40.48] 26.94 131 $63,639] 4048 $46,929 $50,484
12 $5,228] 36.31] 31.25 15 $19,167| 106.48 $19,553 $45,383
779| $450,972| 48.24] 6382 815 $451,194  46.13 $284,722 $450,044
16 $5.540] 28.85| 20.00 16 $5.727] 29.83 $9,043 $25,332
40 $11,497] 23.95| 30.90 45 $22,876] 42.36 $25,075 $46,768
5 $1,260] 21.00] 26.25 5 $1,282| 21.37 $0 $2,601
796] $245260] 2568 3325 1073 $793,683]  61.64 $887,303] $1,542,651
2178]  $690.162) 26.41] 32.00 2372 $919,404] 3230 $1,241,268] $2,236,243
67 $33,668) 41.88] 62.80 108 $79,820]  61.59 $65,866 $86,411
161 $28,545| 14.77] 19.69 220 $40,322] 1527 $93,795|  $140,459
330 $155.085] 30.83] 56.94 342 $162,868] 39.31 $128,835 $217,242
249 $95,588] 31.99] 28.21 264 $95,588|  30.17 $96,266 $127.611
5067 $1,368,567| 22.51] 27.25 5522| $3,615,259] 54.56 $2,625,270]  $3,484,426
1049]  $400,142] 31.79] 42.37 1235 $646,730]  43.64 $427,157|  $815,351
23043  $8,370,452 25971 $15,766,322 $12,816,601 $18,975,847
922 § 334,818 $30.70 $36.32 1039 $ 630,653 §$40.68 $512,664  $759,034
249 $ 95588 $31.79 $32.00 264 $ 103,119 § 39.31 $96,266 $140,459
6/22/2015




404 Public Water Systems in Kentucky 151,087 United States

Very Small (<500) 123,348
Medium (3,301-10,000) 4,987
Large (10,001-100,000) 3,721
Very Large (>100,000) 406
n-community Systems U, 843 United Stat
Very Small (<500) 95,580
Medium (3,301-10,000) 202
Large (10,001-100,000) 25
Very Large (>100,000) 2
361 Distinct Community Water Systems 50,144 United States
Very Small (<500) 27,768
Small (501-3,300 13,491
Medium (3,301-10,000) 4,785
Large (10,001-100,000) 3,696
Very Large (>100,000) 404
Examples:
201 Municipal Utilities
1 Very Small (<500) Columbus
60  Medium (3.301-10,000)
50 Large (10,001-100,000)
1 Very Large (>100,000) Louisville Water Company

112 Water Districts

Z Very Small (<500) Cunningham, Milburn
15 Smal £ y
48  Medium (3,301-10,000)
46 Large (10,001-100,000)
1 Very Large (>100,000) Northern Kentucky Water District

21 Water Associations

- Very Small (<500)

T flﬂearium (3,301-10,000)
1 Large (10,001-100,000)

- Very Large (>100,000)

27 Private/Govt/Other

15 Very Small (<500) Birkle Water Company
£ Small 3
1 Medium (3,301-10,000) Morehead State University
2 Large (10,001-100,000) Fort Campbell
1 Very Large (>100,000) Kentucky-American Water Company

Public Water System data from the Kentucky Division of Water's “Drinking Water Watch” KRWA 7/15




o

65A.080 Annual budget -- Publication of information.

()

(2)

The governing body of each special purpose governmental entity shall annually
adopt a budget conforming with the requirements established under KRS
65A.020 prior to the start of the fiscal year to which the budget applies. The
adopted budget may be amended by the governing body of the special
purpose govermmental entity throughout the fiscal year using the same process
that was used for adoption of the original budget. -No moneys shall be
expended from any source except as provided in the originally adopted or
subsequently amended budget.

In lieu of the publication requirements of KRS 424.220, but in compliance with
other applicable provisions of KRS Chapter 424, each special purpose
governmental entity shall, within sixty (60) days after the close of each fiscal
year, publish the location where the adopted budget, financial statements, and
most recent audit or attestation engagement reports may be examined by the
public.

Effective:March 19, 2014

History: Amended 2014 Ky. Acts ch. 7, sec. 4, effective March 19, 2014. --
Created 2013 Ky. Acls ch. 40, sec. 8, effective March 21, 2013.

Legislative Research Commission Note (3/18/2014). 2014 Ky. Acts ch. 7, sec. 11
provides that the amendments to this stalute made in 2014 Ky. Acts ch. 7, sec.
4, shall apply retroactively beginning January 1, 2014, '
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