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Mr. Jeff Derouen, Executive Director
Public Service Commission

P. O. Box 615

Frankfort, KY 40602-0615

Re: Case No. 2015-00209

Dear Mr. Derouen:

Kentucky Rural Water Association (KRWA) held a training session for Water
District Commissioners at the Warren Co. Water District office in Bowling Green,
Kentucky, on July 16, 2015. On behalf of Kentucky Rural Water Association, I
hereby attest that this program, herein referenced as Case No. 2015-00209,
approved for six (6) credit hours by the Commission, was performed as submitted.

As required, a list of commissioners who attendees this class and earned
continuing education credit for the approved course is enclosed. Handouts
provided by the speakers are also enclosed.

Kentucky Rural Water Association would like to thank the Kentucky Public Service
Commission and staff for their leadership and support in approving the training
offered at this training session. If additional information is required please do not
hesitate to contact our office.

Sincerely,

Lxranet Cole
Education Coordinator
j.cole@krwa.org

Enclosures

3251 Spring Hollow Avenue • Bowling Green, KY 42104 • Phone 270.843.2291 • Fax 270.796-8623

www.krwa.org



Hours Earned byWater District Commissioners
attending the Training Session

Sponsored by Kentucky Rural Water Association

at the Warren Co. Water District Office in Bowling Green, Kentucky
July 16,2015

PSC Case #2015-00209

Hrst Name Last Name Organization
PSC Hours

Earned

Wayne Jackson Allen Co. Water District 6

Darace Tabor Allen Co. Water District 6

Ash Brunson Christian Co. Water District 6

Steve Hunt Christian Co. Water District 6

Loyd Houchens East Logan Water District 6

Roy McDougai Edmonson Co. Water District 6

Barry Rich Edmonson Co. Water District 6

Tad Donnelly Warren Co. Water District 6

Henry Honaker Warren Co. Water District 6

Glen Johnson Warren Co. Water District 6

R. Harvey Johnston Warren Co. Water District 6

Joe Taylor Warren Co. Water District 6

3251 Spring HollowAvenuo

Kentucky Rural Water Association
BowllngGreen, KY 42104 Ph: 270.843.2291 Fc 270.796.8623 www.knira.org



Rate Design
Cost of Service

Cost-based Rates

RURAL WATER ASSOCIATION

Federal Policy (EPA)
Sustainability Goafs

> Effectively Managed Utilities

• Product Quality & Customer Satisfaction

<V'>\^es9,yr^ Adequacy thru Asset Management

Financial Viability

Goals of Rate Design

• Meets Revenue Requirement (next slide)
• Easy to Understand (for the utility and the

customer)

If Easy to Administer

Equitable and Non-discriminating
_^^Stable^^^^ and Affordable (cl(customer)

£onti^riuity in Rate Philosophy

r-.r-^ 7/16/2015
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Revenue Requirement

• Operating and Maintenance Revenue
Requirement:

+ Operation and Maintenance Expenses

i ft Service and CoverageN|Y+J3lD^iation
•~\A=Hr/otal-Revenue Requirement
' /%:

Cost of Service (COS)

• Pricing for a service based on the costs
incurred in providing it.

I pricing can beapplied to an individual
•'" '̂"'"custbitier based on the costs ofserving that

ycusforror oras an average cost ofservice
for-aroroup of similar customers.
* X

Cost-based Rates

• A ratemaking concept used for the design
and development of rates to ensure that the
filed rates recover the costs of providing the
service.

7/16/2015



5 Steps to Cost-based Rates

• Billing Analysis (customer usage patterns)
• Review 0 & Mand Capital Budgets
• Determine Revenue Requirement

,vS:MR^jJorm Cost of Service Study
Devgiqp Rates

Regulated Utilities in KY

• Aii PSC-regulated utilities are required to file
tariffs that specify all rates and charges
based on demonstrated Cost of Service
considerations

' •.PSG^Vequires" Cost-based Rates through its
-^^tejca^es
/

Utility Rate Issues

» Hesitancy of governing bodies to adjust rates

• Lackof adequate funding for expansion, repair and
replacement

•Declining water consumption

' • ^
Customer growth has slowed

• vustqpier Considerations (Affordability & Education)

7/16/2015



Utility Rate Issues

• Hesitancy of governing bodies to adjust
rates

Municipal Utilities

"i /C' '̂stf'cts
* '• Wat^.Associations

-fyrvatety-owned Utilities

,hi-V'Eventually leads to higher rates!

Utility Rate Issues

• Lack of adequate funding for expansion,
repair and replacement

• Rural Development

a'dWSRF and CWSRF
IOtheVEPA (No earmarks)
'-No'State Grants since 20081

if-

't'Leads to higher rates!

Utility Rate Issues

• Declining water consumption

• Leads to revenue shortfalls

"A Higher rates!

~vV water use for water districts in KY has/M- deceased from 5,538 gallons per month in 1993 to
S \-4/110 in 2013, a 26% decrease

7/16/2015



Utility Rate Issues

• Growth has slowed (total connections)
• Leading lo nigher rates

VI"

IV- 1995 t -.

~Vls-20O5^.

Districts % Associations %

103,436 10,435

203,354 +97 27.276 + 161

339,637 +67 46,383 +70

477,448 +41 68,049 +47

517,755 71,965

529,072 + 11 71,822 +6

utility Rate Issues

• Revenue has increased (total revenue)
• Because of more customers and higher rates

Districts % Assodations %

5105.4 M $13.2 M

$135.0 M +28 $16.5 M +25

''2005jl $166.6 M +23 $22.0 M. +33
niHlO" $230.6 M +38 $28.3 M +29

5 V,2014 $2_70.2M +17 $32.3 M +14

Cost of Service

• Cost of Service Study
• Allocates cost

• Commodity Costs

• Demand Costs

•-.Customer
V

Fire Protection
%

- art Wholesale

.V •,rCkher

7/16/2015



Cost of Service

• Commodity Costs

• Power for Pumping

' Chemicals for Treatment

V.

-Purchased water/wastewater

Cost of Service,

• Demand Costs

• Costs associated with providing the facilities to
meet the peak demands placed on the utility.

k ^ itTreatinent, pumping and storage facilities

I
. • Collection and distribution mains

c (VS \
•Associated personnel costs

• ResidcnituI' C Industrial^.

7/16/2015



Cost of Service

• Customer Costs

• Costs incurred to serve customers without

regard to usage.

Ay^ ^.M^ring, service lines and meter reading
t-

» Bluing and collections

i
•Associated personnel costs

Role of Financial Planning

• Provides a Framework for Decision Making

• Assures Financial Sustainability

• Use as a Capital Planning Tool

use as.a Strategic Planning Tool

V ' *'^ Use^^ the Basis to Develop and Minimize Rates
V. /'

Capital Planning Issues

• Customer's ability and willingness to pay for
new facilities

• Return on investment (customers per mile
A of llhej

'K •" I:'•^evi&w of financing alternatives

7/16/2015



Why is Water and Sewer Undervalued?

• Under-priced.

• Infrastructure is hidden.

r^ustomers are ignorant to the processes of
^)w^tting-water from the source to the tap or

^ wastewater from the toilet to the stream?

Utility service is a bargain!

Cable/Sat Television $70.00

Basic Cellular Phones 50.00

Basic Broadband 30.00

iPxinking Water 33.70

-• VWbstewater
r-

30.70

Willingness to Pay vs. Willingness to Charge

Water/Sewer Service is Affordable

• Public water in'KY costs an average of $8
per 1,000 gallons.

. •The-markup cost for a private water
-:k OTmpany on tap water Is S- 10 percent.

-\Y- ' •
•Xnie markup cost on a $0.99 bottle of water

^...is a'round 400 percent.

7/16/2015
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Boardsmanship

m
s

Roles and Responsibilities of Utility Board Members

To Govern...

not

...Manage.

Specific Duties of a Board

Hire, evaluate and compensate a Manager

Adopt Policies

Adopt and Amend Budgets

Adopt Long-range Plans

Adopt Rates, Rules & Regulations (Tariffs)

received
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Individual Board

Members...

...act in the best interest

of the utility.

Specific Duties of Board
Members

•stay informed

•Attend meetings regularly

• Perform tasks assigned by Board

•Support decisions of the Board

' Keep Board matters confidential

' Avoid Conflict of Interest

Board Officers

Offices of a Water District (KRS 74.020(5))

Chairman

Vice Chairman

Secretary

Treasurer



Board Officers

Officesof a WaterAssociation (KRS 273.227 &Bytaws)

President or Chairman

Vice President or Vice Chairman

Secretary

Treasurer

Others

Board Officers

Utility Commission Officers (KRS Chapter 96)
OepentftntCM Class of CHyand tsttbllthlng ordinance

Chairman

Vice Chairman

Secretary

Treasurer

Board Officers

Chairman or President

Preside over meetings
Sign warrants (KRS 74.050)
Prepare meeting agendas

Call special meetings
Execute documents approved by Board
Perform other duties assigned by Board
Perform other duties specified in Bylaws or
Ordinance



Board Officers

Vice Chairman or Vice President

No statutory duties (Water District or Utility
Commission)

Preside over meetings in absence of Chairman or
President

Perform other duties assigned by Board

Perform other duties specified In Bylaws or
Ordinance

fcwOiminMii

Board Officers

Secretary
Cause the Minutes of all meetings to be prepared

Act as custodian of official records

Countersign warrants (KRS 74.0SO)

Authenticate official records

Perform other duties assigned by Board

Perform other duties specined in Bylaws or
Ordinance

Board Officers

Treasurer

Cause all funds to be disbursed according to law
and procedures adopted by Board

Perform other duties assigned by Board

Perform other duties specified in Bylaws or
Ordinance



Legal Standard of Care

The "PIG" Rule

If it seems "piggish" to you, it probably is!

...so keep your snout in your own trough!

Legal Standard of Care

Water Districts and Utility Commissions

No tiaiutory standard of care but the caae law atarxlard requires...

• Good faith

• Reasonable cars and diligence

• Acting within the scope of authority

The stalulofysfndtrdofcan for wafer assoclaUon ainctorj Is
Instructlvo for wafer d/strfcfs and utility commissions.

Legal Standard of Care

Water Associations (KRS 273.215)

A Director shall discharge his duties:

• In good faith

• Of) an "informed basts"

• in the best interests of the Association

^



Legal Standard of Care

"Informed Basis" krs 273.215{2)

A director shall be considered to discharge
his duties on an informed basis if he makes,
with the care an ordinarily prudent person in
a like position would exercise under similar
circumstances, inquiry into the business and
affairs of the corporation or into a particular
action to t>e taken or decision to be made.

Legal Standard of Care

Reliance on Information krs 273.215(3)
A director is emitted to rely on information, opintons, reports or
statements, including flrtanclai slatemerrts artd other financial
data, tf prepared or presamed by;

Offictr* or smployMS of the corporation whom the diractor honastiy
believes to t>e rsUai>te and cornpetem;

Legal counsel, public accountants or other experts as to matters the
director honestly trelioves to be within that expert's area of expertise:

A committte of the board of directors of which he is rtot a member If q. A
the director hortestly believes the commlttae merits corrfidence. (

Legal Standard of Care

Exceptions may be made in
instances where a director

possesses special knowledge that
indicates alternative action is

prudent and necessary.



Board Meetings
Regular Meetings

•f Special Meetings

^ Preparing for Meetings

^ Conduct of Meetings

•' Action by Individual Board

Members Outside of Meetings

Board Meetings

Regular Meetings

> Adopt a regular meeting schedule
. Set time, date and location

> inform the Media (radio, print, television)

V inform the Public (bills, website, newsletter)

Board Meetings
Special Meetings

> Who calls a special meeting?

> Notice of meeting
. Board MamiMis, Madia, Ganaral Public

> Agenda - action limited to agenda items

> How much advance notice Is required?



Board Meetings
Preparing for Meetings .

> Develop an Agenda

> Prepare an Information Packet for Board Members
• Delivered In advance {between two daye and one week)

V Contents

• Meeting Agenda

• Minutes of prior meeting

• Operational.Management& Financial Reports

. Otiier Information

Board Meetings
Conduct of Meetings

> Followthe Agerxfa

> Use Parliamentary Procedure

> Voting by Ctialrman or President?

> Public CommerA

> Closed(Executlve)Sesslon

Board Meetings
Action By Individual Board Members

Outside of Meetings

> Officers

> Other Board Members



Board Minutes

A Board "speaks only through its
minutes."

Board Minutes

Preparation of Minutes

Who prepares minutes?

• Board Secretary or Staff

Who edits minutes?

• Staff or legal counsel

Are meetings recorded on audio and/or video?

Signing and Approval of Minutes

Board Minutes

A complete set of approved
Minutes should be maintained at
the utility office for inspection by
the general public and the media.

When are the Minutes considered in "final

form" and available for public inspection?



Parting Thought

Every utility's Board should
develop and adopt a "Board
Governance & Policy Manual."

Questions?

10



Board and Manager

Effectfvt Communicitloftt for UtilityBoards eod Uanagors

"The problem with

communication...is the

illusion that it has been

accomplished."

George Bernard Shaw

Effective Communication

is a Two-way Street!

Board > Management

Management > Board

received
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Is Effective Communication

Just a Two-way Street?

Is this how your Manager feels?

Board member!
Is this how you feel?



A Good Board...

.hires an effective Manager.

A Good Board...

> Seeks to Understand the "Big Picture"

> Sets and Approves Reasonable
Policles

> Reviews and Follows Policies!

> Gives Manager Direction and Flexibility

> Fairly Evaluates the Manager

> Doesn't Micro-manage!

A Good Manager...

.develops an effective
Board.

How?

mr* Mm....



A Good Manager...
> Provides Accurate (nformation the

Board

> Helps Board Set Reasonable Policies

> Implements and Follows PollciesI

> Employs and Directs the Staff

> Is Professional in all Relationships

> Doesn't Micro-manage!
10^ Mene^w

Board Pollcles

> Budgets (Operating & Capital)

> Personnel

> Compensation & Classification

> Purchasing

> Investment

> Rates and Charges

> Customer Service

Budgets

> Budgets are the Board's ultimate
policy toot - no activity can legally
be accomplished without budget
authorization from the Board.



Budgets

> Budgets should be prepared by
Management with Staff input and
Board oversight and approval.

> Budget Committee?

Budgets

> Budgets are not chiseled in stone
they should be flexibly-followed.

If conditions warrant change,
amend the budget!

•eweeaiiMe*

Budgets

> A Capital Budget is a longer-term
plan for improvements and
additions to the utilities

infrastructure.

> 3 years? 5 years? 10 years? 20
years?



Personnel

> Personnel Policies (Including
Classification & Compensation
Plans) are a Manager's most
Important Policy tool!

Personnel

> Personnel Policies should be

developed with significant Input from
the Board, Management, and Staff.

> They should always be reviewed by an
attorney with experience In personnel
and labor laws.

Purchasing

Consider adopting the Kentucky
Model Procurement Code (KRS
Chapter 45A).

> Establish a Small Purchases Policy
and set minimum threshold

amounts.



Investments

>Adopt a written Investment Policy
that establishes how, when and
where surplus funds are Invested.

Rates and Charges

> Adopt cost-based rates and
charges.

> Review rates and rate structures

periodically.

> Keep your customers Informed.
•oirttrdMf—

Customer Service

> Keep your customers Informed!

> Keep your customers Informed!!

>Keep your customers Informed!!!

•—fdjwd Minimi



Customer Service

> Develop a customer-first approach.
• New-Customer Package

• Public Relations and Promotion

• Stress Customer-Friendliness

> If you make doing business easy for your customer,

you make doing business easier!

Board Reports

> What does the Board want to see?

> What does the Board need to see?

• Technical Reports?

• Financial Reports?

• Management Reports?

el HMe*
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What's So Great About Kentucky...

.Water and Wastewater Utilities?

7 Contributing Factors

for

Kentucky's Water & Wastewater Utilities

to rank

Among the Best in America!

T Cwlrttoltnl Facton

Climate/Geography

' Kentucky avera^ nearty 50 inches of raJn each year

Kentudiy tias the second most stream miles in LI.S?
(Alaska-I*))

Kentucky reiles more on surface waler than groundwater
The only state in the U.$.

RECEIVED
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7 Conlrtbiittiif Facten

Federal Laws

• The Safe Drinking Water Act (1974)

• The Clean Water Act (1972)

• State Primacy (sdwa-i977,cwa- i983)

7 Cootribartlnt Factor*

State Laws & Regs

DOW has been "out front" of most federal regulations

KRS Chapter 74 estaltllshed a framework for success!

PSC jurisdiction has contributed to raostly-sohent utilities

7 ConlribullnS factor*

Federal Funding

' USDA Rural Development In Kentucky Is the "BOMB"

' Our U. S. Congressional delegation Is very supportive

' Kentucky typically receives more from Washington than
we pay in taxes



7 CaoMkallnt Facten

State Funding/Planning

• Kentucky's 20/20 Plan has letf to $850 raiRlon In funding

• SB 409 led to Planning and Profeel Profiles

• Kentucky Infrastructure Authority reorganized

7 CeaMbulbiS FMars

e

KRWA

• bitariai Lean* -$S38 MlUion lo 3M

• riexMe Tena Lean* • S339 Million

• Trainee • <9.000

• AaabteS • 7S.000

• 345 UIMHy Managenwnt Praleestonai*

7 CoMriOutinS FkIot*

Climate/Geography
Federal Laws

State Laws & Regs
Federal Funding

State Funding/Planning
KRWA

Natural Consolidation'
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Public Water Systems
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CW8 • Cemmunlty Water Syelem (aarvai year-reuna)
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TNCW8 • Traneleni Men^emmunlty Water Syttem

liam^ei: aeioftt, eeetaiaaiiti, Motab, ampy iwawe, ttaf Perfct

NTNCtWS - NoivTransient Nen-Cemmunlty Water System

Eiem^es: Miaoh, KVtark, Mwtriet, Senkr Otiien CfSare

NaturalXon^iidation

TNCWS NTNCm rws cMaNGE

217B
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How Much Progress Have We Made?

Pike County

Pike County Public Water Systems - 1974



Pike County Public Water Systems >2015

Tr»ml*fil news W»it« »it»rm

CLOSED
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4 Active Public Water Systems

Public Water Systems By Selected Counties • 1974

Kentucky's Total " 2178

111 lUi Ci—liiitry l»«»r

IM OimwHy W«M« tyitMift

«T

*1 i
Hwtt. /

Sourte: KY Publk Servke Cofnmhsion TariffUbnrv

Public Water Systems By Selected Counties - 2015

Kentucky's Total • 404
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Public Water Systems in Kentucky - 2015

404 PvMic Watar SytUm* In Kentucii)'

4(y WtatAf tystsms

•Ny KMw lymtMnt ^s« 4S
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Community Water Systems • 2015
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Rates Across Kentucky

July 16, 2015

Warren County Water District

Utility rates are calculated
based on cost of service

considerations relative to

the type of
customer and

the overall

revenue needs

of the utility.

Types of Customers

Residential (Inside City/Outside City)
Commercial

Industrial

Public

Raw Water

Bulk Sales

Wholesale

Others?

il
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Rate Structures

Ex. S30 p«r month (rogsnlloss of hso)

• Uniform

Ex. 95 9*11000 gallona <rog«rdlots of uto)

• Block (Aoeoftdhtg orOooeoAdlf>9)

Ex. tS por 1000 (First 8000 gallons)

M por 1000 (Noxt 5000 gallons)

Rate Structures

Minimum * uniform or block

sze.oo Fbal aoes paOeiw
SS.SOMSM Ov*r 200S gallom

ste.so First 20SS gahons
tS.OOf1SOO NSKt 3000 gallcns
S4.Sef10M Ovsr sees fsUorn

Cwstomor Chargo + uniform or block

SlO.ftS Nsmlnbnum Mssgs
SS.SS/ISOS

sto.oo N« mtnlmum w—js
• ss.Mnooe First SOOO gallons

S4.SO'1000 Ovor SOOO goBons

Rate Structures

Very
Smtf

Smal Medium Large Very
Large

ALL

UnBortn 26% 53% 39% 39% 30% 36%

Ooclirmg 4% 19% 13% 15% 23% 10%

Inaoaslng 11% 14% 14% 25% 27% 13%

Seasonal 0% 0% 0% 0% 5% <1%

Rat (Mosms) 16% 17% 17% 16% 20% 17%

Ral (eoiened) 26% 1% 2% 4% 2% 16%

Other 6% 6% 2% 3% 9% 7%

8«i.Ra: USEP* 200t Cemmimy WcMr Syit*m Sunwy Rtpen



Billing Minimums of Choice
(262 Utilities Surveyed)

Callons Count Percenteoe

Norte 32 12S

750 3 1%

1000 40 10%

1500 13 5%

2000 150 60%

2500 3 1%

3000 6 2%

Wholesale Water Rates
(Water Producers)

*»ine» QSsi

MuniclpaVPrivsU |W) 91.08 92.43 94.27

WDs.WAs.WC* (24) 91.63 92.76 93.91

Western Kentucky (19) 91.49 92.53 93.75

Centre! Kentucky (24) 91.08 92.08 93.34

Bluegrass (19) 91.59 92.61 94.27

Southeastern Kentucky (23) 91.70 92.74 93.48

Northeastern Kentucky (t9) 91.43 92.64 93.82

Alt Utiiltiea (104) 91.08 92.52 94.27

Average Residential Water Rates - 2013
Water Districts A Asseciatlens by Area Daveicpmant District

tiMwl on HOQjiScim UMSt)

Kentucky $39

Wastern

Central

Bluegrass
Northern

eastern

SM

SM

S3»

$*3
S42

$36

$35

$28

ae

$46 $38

NK

$48 ST
$42

$47
$36

$39

ea

$40

$43

$41

$41

cv

$42 J

Source: KYPuMc Service CommissionTartfl Library



Average Residential Water Rates - 2013
Water Oiatrtcta A Aaaocialiont by Araa Davalepmant District

(a—< >n xiial iMaga ct 4tSi

Kmntueky S32

Westarit S2e

Central S32

Bluegraaa SM
Northern %i9
Eastern S34

eii

$30

LT

$30

$34 $32

$22

NK

$37

$34
$37

OA

$34 „
$32$36

$33

$31

cv

$34

Source: KYPubUc Service ComrrtesionTarW LItirsry

Last Rate Change?
Out of 135 Water Districts and Water Associations...

• 60% have altered "rates" during the past 2 years

• 92% have aitered "rates" since 2010

• No utiiities have "rates" more than 10 years oidi

Mts l»tl 2»1t W* t«« MM MOT »«• m* tOM iM> tra-mS

56 25 20 23 2 3 2 0 2 2 0 0

41% — m—ri%—m —- (Tk — H%—«T«—*T%—«e% — ite%

Average Residential Water Rates - 2012
Municipalltiee by Area Develepmant Oietrtcl

(BMd on Mee sdm uMpi)

Kentucky S30

Western $2S

Central ISO

Bluegrass 132
Northern S29
Eastern S30

ea

$30
$29

$30 $34

$22 1

NN

$30

$25

$32

OA

$28

PI

$30

$32 $33
Kb

$33

$26 $29 /
r

Source: Cannon S Cannon ano KRWASurveys

✓-



Water Rate Comparisons - 2012

5000 gaOona

•MWn ( kjOMa

All cititt(m) $30 $27 $37

Smill CltJ«* (90)
(•OMUW)

$34 $33 $41

Mtdlum Cttit* (53) $28 $26 $34

Larg* ClUtt (43) $23 $22 $32

Wattr Dtotrtcts/AatocMlon* (13«) $39 $38

All lAIIKIc* (322) $34 $32

Sourc«: Cannon 3 Cannon Survey

Municipal Water Rates - 2012

Top Ten (Highesi) Bottom Ten (Lcnveai)
Burgin $65.58 Cortiin $11.15

Nonh Middletown $59.23 Murray $12.72

Russellville $59.05 Manchester $13.10

MillersOurg $58.25 Henderson $13.20

Midway $56.84 Kevit $13.41

Auburn $54.44 Glasgow $13.80

Lynch $53.06 Owensboro $13.82

Livingston $52.50 Central City $14.30

Irvinglon $50.76 Mayfield $14.39

JscLson $50.51 Calvert Gty $15.20

Based on cost (or 5000 gallons

Rural Water Rates - 2013

Top Ten (Highesi) Bottom Ten (Lowest)
Corinth $69.80 Murray 92 $17.30

Ratliesruke Ridge $66.68 North Marshall $19.67

Caidwell County $63.00 SE Davless $19.73

South Eastern $57,85 Murray 43 $19.68

East Clark $56.95 Warren County $21.39

Breainiit County $55.85 West Davless $23.65

East Pendleton $55.74 Oexter*AJmo $24.15

East Logan $55.68 NE Woodford $24.73

Todd County $55.50 Boone County $26.05

North HopkJrts $55.25 Laurel County 02 $26.67

Based on cost for 5000 gallons



Average Residential Sewer Rates - 2012
All UUIItiM by Arsa Davalepmant DUtricI

IBMd an MM piam

Kmntucky $33

Wastarn

Cantral

Bluagraat $M
Northarn $35

Eastarn 531

$28

%n

OA

$32

IT

$29

$33 $29

HK

$37

$29

$38

$36
OA

$32

$33

$31

$29
cv

$26

Sourca: Cannon i Cannon Survey

Sewer Rate Comparisons - 2012

Awagi

5000 gaOon*
iiiiiii OWeMi

AIICI(le(|t81) $32 $30 $41

Small CHlaa (92)
hwiijM)

$35 $33 $43

Medium Cttlai (47) $31 $29 $41

Larpt ClUaa (42)
OywieMOl

$27 $26 $39

Other UtllUea (39) $36 $33

All UtlUtlea (220) $33 $31

Source: Cannon &Cannon Survey

Sewer Rates - 2012

Tod Ten (Hiahesl) Bottom Ten (1 owesf)

Dry Ridge $76.83 Corydon $12.57

Hanson $63.72 Slzabethtown $13.20

LedbenerWD $63.62 Murray $14.19

Powers VsBey WO $62.60 Whitley County WO $14.25

MIBersburg $58.00 Corbin $16.09

ClayCBy $57,35 Glasgow $16.60

Southern WO $56.94 Ashtand $17.15

White Plains $56.66 Morehead $17.25

Garrtson-Ouincy WD $55.00 Hyden $17.50

Mercer County SO $54.50 Edmonton $16.02
South Shore $54.00 Somerset $18.02

Based on eoet lor 5000 gallons



Residential Water Rates
RECEIVED

JUL 2 7 2015

PUBLIC SERVICE
COMMISSION

Allen County Water District 10-5-2011

First 2,000 gallons $19.29
Next 3,000 gallons $7.58
Next 5,000 gallons $6.42
Next 60,000 gallons $5.86
Over 70,000 gallons $5.37

Christian County Water District 3-5-2010

0 gallons $16.00

$6.49

73 pages

minimum bill

per 1,000 gallons

per 1,000 gallons
per 1,000 gallons

per 1,000 gallons

27 pages

minimum bill

per 1,000 gallons

East Logan Water District 3-1-2013 52 pages

First 2,000 gallons $23.31 minimum bill

Next 2,000 gallons $11.10 per 1,000 gallons
Next 2,000 gallons $10.67 per 1,000 gallons
Next 4,000 gallons $9.45 per 1,000 gallons
Over 10,000 gallons $7.05 per 1,000 gallons

Edmonson County Water District 7-15-2011 38 pages

First 1,500 gallons $12.00 minimum bill

Over 1,500 gallons $4.50 per 1,000 gallons

Warren County Water District 10-17-2013 36 pages

First 2,000 gallons $11.16 minimum bill

Next 8,000 gallons $3.41 per 1,000 gallons
Next 90,000 gallons $2.74 per 1,000 gallons
Next 900,000 gallons $2.29 per 1,000 gallons
Over 1,000,000 gallons $1.95 per 1,000 gallons



Water Districts with Sewer Customers - 2014 PSC Annual Reports

Expenses
Water District

LC Adair Co.

CV Black Mountain

East Pendleton

Edmonson Co.

Eslill Co.

Fountain Run

Garrtson-Quincy

Grant Co.

NK

BR

BG

BR

BT

NK

PU

LT

BG

KR

KR

PE

BS

LC

BS

BS

PU

Graves Co.

Hardin Co, #1

Jessamine-S. Elk.

Knott Co

CV Knox Co.
PE

Letcher Co,

Lyon Co.

Martin Co.

McCreary Co.

Mountain

BG Powell's Valley

PU South 641

Southern

Symsonia

BR Warren Co.

CV Wood Creek

Total 2014

Residential

Revenue Avg. Bill 5k gal.

1273 $567,791 37.17 31.00

8 $1,104 11.50 29.10

52 $20,542 32.92 48.78

56 $19,472: 28.98 24.73

366 $ 105,207i 23.9:3 32.50

91 $6,140 5,62 18.80

291 $141,253 4C 4u 55 00

1310 $554,209 35.26 45.81

172 $86,620 41.97 35.34

8002 $3,024,111 31.49 34.87

542 $288,840 44.41 50.35

131 $63,639 40.48 26 94

12 $5,228 36.31 31.25

779 $450,972 48 24 63 82

16 $5,540 28.85 20 00

40 $11,497 23.95 30.90

5 $1,260 21,00 26.25

796 S245.260 25.68 33 25

2178 $690,162 26.41 32 00

67 $33,668 41.88 62.80

161 $28,545 14.77 19.69

330 $155,085 39.03 56.94

249 $95,588 31.99 28.21

5067 $1,368,567 22.51 27.25

1049 $400,142 31.79 42.37

Average

Median

23043 $8,370,452

922 $ 334,818 $30.70 $36.32

249 $ 95,588 $31.79 $32.00

2013 PSC Report

Total

Revenue Avg. Bill

1684 $567,791 28,10

8 $1,104 11.50

52 $20,542 32.92

56 $19,472 28.98

457 $161,281 29 41

104 $11,264 9.03

316 $155,884 41 11

1435 $662,007 37.29

189 $103,119 45.47

8866 $6,640,389 62.41

641 $505,910 65.77

131 $63,639 40 48

15 $19,167 106.48

815 $451,194 46.13

16 $5,727 29 83

45 $22,876 42.36

5 $1,282 21.37

1073 $793,683 61 64

2372 $919,404 32 30

108 $79,820 61.59

220 $40,322 15.27

342 $162,868 39.31

264 $95,588 30.17

5522 $3,615,259 54.56

1235 $646,730 43.64

25971 $15,766,322

1039

264

$ 630,653

$ 103,119

$ 40.68

$ 39.31

Operating Total

$567,791 $921,100

S597 $6,384

$15,232 $16,093

$10,458 $47,191

$217,267 $342.70 i

$17,796 $56,289

$108,948 $204,143

$442,474! $649,522

$66,192 $90,305

$4,823,945 $6,565,562

$594,819 $805,551

546,929 $50,484

$19,553 $45,383

$284,722 $450,044

S9.043 $25,332

$25,075 $46,768

$0 $2,601

$887,303 $1,542,651

$1,241,268 1 $2,236,243

$65,866 $86,411

$93,795 $140,459

$128,835 $217,242

$96,266 $127,611

$2,625,270 33,484,426

$427,157 $815,351

$12,816,601 $18,975,847

$512,664

$96,266

$759,034

$140,459

6/22/2015



404 Public Water Systems in Kentucky

54

12/

116

109

Very Small
Sni-il

Medium

Large
Very Large

(<500)
•(!)

(3,301-10.000)
(10,001-100.000)
(>100,000)

43 Distinct Non-community Systems

36

7

Very Small
Sntall

Medium

Large
Very Large

(<500)
(501-3,300)
(3,301-10,000)
(10,001-100,000)
(>100,000)

361 Distinct Community Water Systems

Very Small
Stiinll

Medium

Large
Very Large

(<500)
(5C,M-3.300)
(3,301-10,000)
(10.001-100.000)
(>100,000)

201 Municipal Utilities
1 Very Small (<500)

89 SfTiall (5^" 3.300)
60 Medium (3.301-10,000)
50 Large (10.001-100.000)
1 Very Large (>100,000)

112 Water Districts
2 Very Small (<500)

15 Small

48 Medium

46 Large
1 VeryLarge

i^"l '<n;"

(3.301-10,000)
(10.001-100,000)
(>100,000)

21 Water Associations
Very Small (<500)

3 Small ..V I

7 Medium (3,301-10,000)
11 Large (10.001-100,000)

Very Urge (>100,000)

15

8

1 Medium

2 Large
1 Very Large

27 Private/Govt/Other

Very Small (<500)
Sn-.?!l -Nil

(3,301-10,000)
(10,001-100.000)
(>100,000)

151,087 United States

123,348
1 i',

4,987
3,721

406

100,943 United States

95,580
5.135

50,144 United States

27,768
13.491

4,785
3,696

404

Examples:

Columbus

Louisville Water Company

Cunningham, Milbum

Northern Kentucky Water District

Birkle Water Company

Morehead State University
Fort Campbell
Kentucky-American Water Company

Public Water System data from the Kentucky Division of Wafer's "Drinking Wafer Watch" KRWA7/15
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65A.080 Annual budget - Publication of information.

{^) The governing body of each special purpose governmental entity shall annually
adopt a budget conforming with the requirements established under KRS
65A.020 prior to the start of the fiscal year to which the budget applies. The
adopted budget may be amended by the governing body of the special
purpose governmental entity throughout the fiscal year using the same process
that was used for adoption of the original budget. -No moneys shall be
expended from any source except as provided In the originally adopted or
subsequently amended budget.

(2) In lieu of the publication requirements of KRS 424.220, but In compliance with
other applicable provisions of KRS Chapter 424, each special purpose
governmental entity shall, within sixty (60) days after the close of each fiscal
year, publish the location where the adopted budget, financial statements, and
most recent audit or attestation engagement reports may be examined by the
public.

Effective: March 19, 2014

History; Amended 2014 Ky. Acts ch. 7, sec. 4. effective March 19. 2014. --
Created 2013 Ky. Acts ch. 40. sec. 8. effective March 21, 2013.

Legislative Research Commission Note (3/19/2014). 2014 Ky. Acts ch. 7, sec. 11
provides that the amendments to this statute made In 2014 Ky. Acts ch. 7, sec
4. shall apply retroactively beginning January 1.2014.
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EXCERPT
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AmendprintedcopyofHB348/GASFA2

"^Section4.KRS65.003isamendedtoreadasfollows:

(3)Eachcodeofethicsadoptedasprovidedbysubsection(1)or(2)ofthissection,or

amendedasprovidedbysubsection(4)ofthissection,shallincludebutnotbelimitedto

provisionswhichsetforth:

(a)Standardsofconductforelectedandappointedofficialsandemployees;

(b)Requirementsforcreationoffinancialdisclosurestatements,whichshallbefiled

annuallybyallcandidatesforthecity,county,orconsolidatedlocalgovernment

electiveofficesspecifiedinsubsection(1)ofthissection,elected,officialsofeach

city,county,orconsolidatedlocalgovernment,andotherofficialsoremployeesof

thecity,county,orconsolidatedlocalgovernment,asspecifiedinthecodeofethics,

andwhichshallbefiledwiththepersonorgroupresponsibleforenforcementofthe

codeofethics[,providedthat:

4-1Nonpoidmomboroofjointlycrcatodagonoioamaybooxomptodfi'omfiling
(

finonoioldiooloouroatatomonto;and

3:——Boardmcmbora,offiooro,andomployoeoofopooiolpurposegovommontol

ontitiooshallnotboroquirodtofilefinancialdioolosurootatcmontsforthoir

oenioooremploymentwiththespooialpurpooogovommontolontity,unlooothe

opooialpurpoaogovommontalentityadoptsmoreotringontrequiremontaundor

KRS65A.070thatroquirothefilingoffinancialdiooloourootatements};

f^nnnmiTn


